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The 89" Session of the Texas Legislature concluded
on Monday, June 2™. There were 5,644 bills filed in
the House, and 3,075 bills filed in the Senate; 1,213
of these bills were passed by the Legislature. In
comparison to the 88™ Session, 8,046 bills were
filed and 1,246 of those were passed.
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TEXAS’ 811 ONE CALL SYSTEM

This session, UCATX worked with Rep. Stan Gerdes
and State Senator Lois Kolkhorst on HB 1335 and SB
501. This legislation would have required Class B
Utilities (water and wastewater) to participate in the
Texas's 811 system; under current law, participation is
optional for Class B utilities. HB 1335 was heard by
the House Committee on Energy Resources. UCATX
members, Chase Barker and Bree Wink testified in
support of the bill. There was a broad coalition of
support for the bill, including many natural gas
utilities, Texas 811 and USIC.

Although the HB 1335 was not voted out of
committee, a subcommittee of the committee was
created to study Texas 811 system and make
recommended improvements for the next legislative
session. The Subcommittee will be Chaired by
Representatives Stan Gerdes (R-Bastrop), with
Representatives Paul Dyson (R-College Station),
Josey Garcia (D-San Antonio), Jon Rosenthal (D-
Cypress) and Jay Dean (R-Longview) also serving on
the committee. UCATX will work with the
subcommittee to advocate for an efficient and fair
811 system. As UCATX has shared with legislators,
we believe that requiring all underground utilities be
accurately and timely marked is the best way to avoid
damage to underground facilities.
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OTHER CONSTRUCTION LEGISLATION

PASSED - HB 2960 by Richard Hayes (R-Denton)
Restores out of state venue protections for
contractors. A recent court ruling waived a
protection that kept contractors from having to
litigate disputes out of state. This bill restores such
protections and requires that “unless the parties
stipulate to another venue after the dispute arises,
an action arising from a contract shall be brought

only in this state in the county in which the property

that is the subject of the litigation is located.”

WATER INFRASTRUCTURE

The Legislature also addressed our state's growing
need for water. SB 7 and HJR 7 provide $1 billion a
year for 20 years, starting in 2027, to repair and
expand Texas's water infrastructure. Although this is
a substantial investment, it is seen as a down
payment for future water investment, with some
estimating that the state will need to invest $154
billion by 2050 for water infrastructure.

REDUCE STATUTORY RETAINAGE

UCATX was actively engaged on legislation that aims to reform Texas's retainage laws.

Among the construction related bills that failed to pass were reforms to our state's retainage laws, which would
have secured retainage and provided a timeline of when retainage is required to be paid. It is anticipated that
legislation to address these issues will be filed again in 2027.
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During the 88th Regular Session, I successfully passed HB 2334. This bill amends Section 1301 of the
Occupations Code to establish an exemption within the Plumbing License Law. As outlined in HB 2334:

“A person is not required to be licensed under this chapter to perform work consisting of installing,
servicing, or repairing service mains or service lines that provide water, sewer, or storm drainage
services on private property in an area that extends from a public right-of-way or public easement
to not less than five feet from a building or structure.”

The primary intent of this exemption is to eliminate the requirement for licensure for contractors involved
in such tasks. This provision aims to achieve consistency between the work conducted within public rights-
of-way, which does not necessitate a license, and work on private property. Typically, utility contractors,
who are professional, insured, and bonded individuals, perform this kind of work on construction projects.
Their activities adhere to plans and specifications developed by licensed engineers.

I am aware that HB 2334 was featured in TML's June 9 Legislative Update. Should any additional outreach
be necessary to ensure that your membership and their associated utility and water departments comprehend
the implications of this bill? It is my hope that once the bill becomes effective on September 1, 2023,
contractors conducting this type of work will no longer be required to be licensed under the Plumbing
License Law.

Sincerely,

T S

DeWayne Burns
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